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Media

General Surgery

Medicare payments to general surgeons
peaked in the middle of this decade and
have been sliding since. After rising steadily
from $1.51 billion in 2000 to $1.86 billion
in 2005, payments slipped to $1.77 billion
in 2007. The top five procedures account
for about a third of a billion dollars, with

colectomy No. 1. And while payments
for open colectomies have declined from
$114 million in 2002 to about $90 mil-
lion in 2007, payments for laparoscopic
colectomies have increased over that same
period from just under $5 million to $28
million. H|

The top Medicare physician payments for general surgeons in 2007 came from these procedures.
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Medicare payments to general surgeons are declining. And that decline in payments cannot fully be
explained by the movement of Medicare patients from standard Medicare to Medicare Advantage. Some
declines may be attributable to substitution effects, others are due to declines in per procedure payments.

$20
$19

$18
$17 $1.60

$1.51
51
E O o

$14
$13
$12
$11

Total Medicare Payments

$L.73

(IN BILLIONS)

$1.86

(o)

$1.82

O

$1.82

(o)

$1.77

O

$1

2000 2001 2002 2003

s175
5170
5165
£ 5160
= 5155
5150
5145

Total Medicare Payments Adjusted for Enrollment

$1.60

(o)

$1.56 $1.56

o O

$1.51

(o]

2004 2005 2006

$1.69

2007

$1.69 $1.68

$1.66

$140
2000
SOURCE: Thomson Reuters

2001 2002 2003

2004 2005 2006 2007

MAY 2009

Colonoscopies represent a top source for Medicare
payments for general surgeons, amounting to $82
million in 2007. This 2006 data shows the percentage
of adults aged 50 years and over, who have ever had a
sigmoidoscopy or colonoscopy. While the U.S. average
is 57.1%, that varies by state, from a low of 49.8% in
Louisiana to a high of 69.2% in Rhode Island.
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Total Medicare payments for colonoscopies continue to drop for general surgeons, even with the steady increase in volume through ambula-
tory surgery centers. This data, which is enrollment adjusted, shows the settings where general surgeons are generating their colonoscopy
Medicare payments.
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LESS PER PROCEDURE

Even when total payments to general surgeons for colonoscopies peaked in 2005, they were making $23 less per procedure than at the start
of the decade. By 2007, the per procedure rate had dropped to $151.48, down from $186.82 in 2000.
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LAPAROSCOPIC GROWTH

While total Medicare payments to general surgeons for colectomies drop, that decline is mitigated in part by the growth of payments for lap-
aroscopic colectomies.
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